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The economic or market commentary contained in this presentation is based on information that ICAP Technical Analysis, a division of ICAP Corporates,
LLC (“ICAP”) believes to be reliable, but has not been audited or verified by ICAP for accuracy or completeness. This commentary is provided to you for
informational and educational purposes only, and is subject to change without notice. Principals and employees of ICAP and its affiliates may trade, for
themselves, for ICAP or for customers, in the financial instruments or financial markets discussed in this presentation, taking positions similar to, or opposite
to, the positions or market movements discussed in the presentation. Nothing in this presentation is intended to constitute a trade recommendation. The
recipient of this presentation should take into account the recipient’s individual objectives, financial resources and needs in deciding whether to use any
of the information in the commentary. Futures, options and other derivatives trading involves substantial risk and is not suitable for all persons.
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The Triangle: 3 key facts (V) of-A-

1. Triangles typically break out in
the direction of the trend that
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preceded the triangle. +_ *+
2. Inthis case the break out from this * “+_L !
triangle should be to the upside
3. However when a triangle persists

too close to the apex it typically
morphs into an extended trading
range instead of a break out.
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The Triangle as food processer

The triangle is typically a nightmare
for traders trying to get positioned for
a longer term trade. A food processor
chops, shreds, grinds, slices, and
dices. No vegetable survives an
encounter with a food processor
unscathed. But that is the purpose of
such a machine.
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The Purpose of a Triangle

The purpose of a triangle is to correct
momentum and sentiment extremes
so that the original trend can resume.
To work off a bullish excess the bulls
must be confounded and frustrated.
This triangle has so far lowered the
daily RSI from a stratospheric 69% to
a more down to earth 46%.
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If now were the start of a month | would 50.00
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m 92 T’ (1) Near Term Support and Resistance 51.00
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select the following price points for my 49.50
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If 1986 is the precedent for 2016 Brent - monthly Bull Case Yearly <A> = <C> = 69.35 _99-35 (0%) 70.00
i -A- = -C- = 69.24

In my 15 year commodity cycle model the Resistance 68.00

precedent from here should be the period from 66.00

1986. From the 9.75 cycle low of 1986 crude oil 64.00

formed an extended trading range. Within two 63.60 = .618x <A> = <C= 62.00
Bear Case Yearly Resistance -

year§ of that 9.75 low the upper edge 9f that A 5950 = 618 x <A> = <(> £0.00
trading range was set ( the occasional mid-east 58.37

war notwithstanding ). See also page 6. 58.00
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Y’ IHI Longer term trading range candidates 36.00

o Based on the price action so far my bull case 34.00
candidate for the upper edge of a multi-year long 32.00
trading range in Brent is the vicinity of $69.00

» Would peg the vicinity of $36.00 as the lower

edge of that range
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Longer term trading range candidate WTI - monthly €A = <C= = 67.80 67.80(0%) 68.00 |
» Based on the price action so far my bull case Bull Case Yearly 66.00
candidate for the upper edge of a multi-year long AR?EP 1024_15 64.00

trading range in WTI is the vicinity of $66.00

» Would peg the vicinity of $35.00 as the lower 0200
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31.82 Gulf Refresh: the trading range from 1986 WTI - monthly 32.00

Saudi Output War . i
2_3un1lpduh‘$u o Mid-East fears and wars defined the 31.00

'1 August 1985 upper reaches of the trading range 30.00

+ OPEC emergency meetings and 29.00
Iran

l‘l * ', output cuts defined the lower edges
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