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ishares MSCI EAFE Index Fund ETF (EFA) 
The ishares MSCI EAFE ETF seeks to track the investment re-

sults of an index composed of large- and mid-capitalization 

developed market equities, excluding the US and Canada. 

A Warning Sign ??
I have highlighted the EFA several times over the 

past deveral months. It is time to revisit this ETF. 

Why? While the US Stock markets have been able 

to remain above long term up trend support on the 

weekly RSI, the EFA ETF has not been so fortunate. 

In fact, the long term up trend support line has re-

cently turned to resistance. This suggest a major 

trend shift may be taking hold.    
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Nasdaq Composite

Once again downward sloping trend line resistance on the weekly 

RSI has managed to repel the price action lower. However, as we 

have noted previously, divergence is only step one in the RSI peak-

ing process. Step two requires a break beneath long term up trend 

support. Step three requires prior support to turn to resistance.   
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S&P 500
Like Nasdaq, the S&P also failed in front of downward sloping 

trend line resistance on the weekly RSI. Again, divergence is 

only step one in the RSI peaking process. Step two requires 

a break beneath long term up trend support. Step three          

requires prior support to turn to resistance.   
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Dow Jones Industrial Average
Did the Dow merely overshoot trend line resistance after overshooting 

trend line support? That will be the message if long term up trend 

support can now be broken. Again, divergence is only step one in the 

RSI peaking process. Step two requires a break beneath long term up 

trend support. Step three requires prior support to turn to resistance.   


