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The Rising Wedge - Key Support
Since the 1813.00 low was put in place we have watched a rising 

wedge formation take hold. This type of pattern suggest a loss 

of upward momentum. The lower bounds of this wedge cuts at  

2070.00 today. The .618 retracement of the last leg up from 

2033.50 to 2119.75 cuts at 2066.50. See this zone as the must 

hold for the rising wedge to continue. 
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The Head and Shoulders Top - Key Support
While the pattern is small, it is not insignificant, and it still has 

the power to send the S&P lower should the neckline break. The 

neckline cuts at 2068.25. Smack in the middle of key support for 

our rising wedge on the previous page. Should the neckline be 

broken, the implied downside target becomes 2016.75. 
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100, 200 Day Moving Averages and 14 Bar RSI
The 100 DMA cuts at 2064.50, very near to rising 

wedge support and neckline support. Should this level 

break the 200 DMA would be the next challenge for the 

bears down at 2023.75. Meanwhile, a break below 100 

DMA support would mean a break beneath the lower 

bounds of the triangular consolidation on the 14 bar 

RSI. This would imply a trip to low 30’s.  

5



S&P 500 Bulletin
Wednesday

06 May 2015 the technical advisory service

brian larose   brian@united-icap.com

5

S&P 500, 14 Bar RSI - The Big Picture
As we noted is several prior reports divergence is only step one 

in the RSI peaking process. It is merely a warning. To suggest 

the up trend is in serious trouble bears need to produce a break 

beneath long term up trend support on the weekly 14 bar RSI. 
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